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Abstract 

Small-scale industries have a low capital intensity and high potential for employment generation. 

Besides, the locational flexibility which serves as an effective instrument for achieving a wide dispersal 

of industries. Small-scale industrial units also serve as an instrument in achieving a wide dispersal of 

industries. Further, small-scale units serve as a means of bringing for the indigenous entrepreneurship and 

savings lying dormant, particularly in semi-urban and rural areas. The small –scale sector has a high 

potential for employment, dispersal of industries, promoting entrepreneurship and earning foreign 

exchange to the country. The following points further demonstrate the importance of small business 

enterprises.  

Small industrial units are considered to be the most suitable instrument for the overall economic 

development of the country. What required is that the assistance, which should be provided by the 

government through various measures, which help in accelerating the economic growth and development 

of the economy. 


